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Main Objectives
 To provide credit facilities to poor individuals

joined together, based on the concept of
mutuality called “Self Help Concept”.

 To facilitate and liase with governments,
resource institutions etc., for establishing
financial and other linkages.

 To promote, develop, finance rural and urban
industries in all fields of benefit and interest to
the poor.

 To provide services of training, capacity
building, capacity assessment, evaluation of
self help groups, federations and other
organizations.

 To provide non returnable grants in cash and/
or in kind as start up funds, activity grants,
corpus or otherwise.

 To assist rural, tribal and urban development
and relief for poor by all conceivable means.

Governance

KDFS is a unique institution governed by poor
people. Therefore, it is called “People Institution”.
The Board of Directors consists of eight persons of
whom 3 are People Leaders and the remaining 5
are eminent Development Workers having
adequate experience and working knowledge in
the field of Micro Finance and the Board members
govern the institution.

However, we have passed necessary resolution
during the Board meeting held on 9th March 2010
to appoint two more Programme Leaders and one
People Leader as Additional Directors, thereby
increasing the numbers of Directors to eleven in
the Board. These three Directors will be
introduced in the next Annual Body Meeting to be
held on 30th July 2010.

Purpose of Credit programme

 The delay in the sanction of loans from the
mainstream financial institutions and
commercial Banks is being compensated by
the timely assistance from the Company to
Bridge the gap.

 Wherever there is no commercial bank in the
place of operation of the locations, it is
acting as a financial linkage institution to
meet the needs of the poor.

 It is also functioning as a Development
Financial Institution by providing financial
support to SHGs to meet the credit demand
such as:

 Education

 Health

 Drinking Water Connection

 House Electrification

 Redemption of Outside Debts

 Income generation activities – Small
Business, Dairy, Goat & Sheep rearing

 Agriculture loans such as seed & fertilizer
purchase, ploughing machine, Bullocks
etc.

Resource Mobilization

KDFS started its initial operation with active
support of ABN AMRO Bank.  It mobilized the
required resource from Apex financial institutions
such as National Bank for Agriculture and Rural
Development (NABARD), Small Industries
Development Bank of India (SIDBI), Rabo India
Finance (P) Ltd., Rabo Bank Foundation, ADFT
Ltd. (NABARD) and Commercial Banks such as
Canara Bank, Bank of India, Corporation Bank,
Vijaya Bank, Union Bank of India, Indian Bank,
HDFC Bank etc., in bulk and disburse them to the
SHGs.  The assistance from SIDBI by way of SHG
loans and grant is highly remarkable.  With the

Institution

KDFS is a development financial institution set up by the DHAN Foundation in September 2001 under
the Sec. 25 of the Companies Act 1956. It is a registered legal entity to serve the poor on “Not-for-
profit” basis. Presently DHAN Kalanjiam Foundation, DHAN Vayalagam Tank Foundation, Rainfed
Agriculture, Coastal Conservation and Livelihood Programme and other NGO, SHGs are its members.
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required resources, KDFS provides the “bridging
the gap” facility to the Self Help Groups. The
quantum of finance is restricted to the extent of `
250000/- for micro finance purposes and ` 400000/
- for dwelling purpose per group. Dwelling purpose
includes components like repairs and renewals to
the existing house, providing electricity, sanitation
and drinking water facility, etc.

These Banks and Financial Institutions help KDFS
to fulfill its development objectives on continuous
basis, for which we are thankfully acknowledging
them with gratitude.

Area of operation

KDFS is operating in 11 states such as Tamil Nadu,
Andhra Pradesh, Karnataka, Kerala, Orissa,
Rajasthan, Madhya Pradesh, Maharashtra, Assam,
Jharkand and Pondicherry networking with
Kalanjiam Foundation and DHAN Vayalagam
(Tank) Foundation of DHAN Foundation and also

SRTT partner NGOs like IBTADA, Aravali, Srijan
etc., in the state of Rajastan.

Values

It provides economically viable and flexible
financial services to the poor. To accomplish this,
the Institution is having,

 Highly specialized software

 Good governance practices

 Focus on development finance

 Building capacity and empowerment of people

 Propagating good values and governance
system to people

Customers

The poor people formed in Self Help group pattern
i.e. the people in groups should practice the
concept of mutuality among themselves.
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Kalanjiam Development Financial Services,
21, Pillaiyar Koil Street, S.S.Colony,

Madurai – 625 010. Tamil Nadu

NOTICE

Notice is hereby given that the Ninth Annual General Meeting of the Members of the Company will be
held at Tamilnadu Theological Seminary (TTS), Arasaradi, Madurai – 625 016 on 30th day the July
2010 (Friday) at 10.00 A.M.  to transact the following business:

Ordinary Business:

1. To consider and adopt the Income and Expenditure account for the year ended  31st March 2010 and
the Balance Sheet as on that date and the Report of the Directors and Auditors thereon.

2. To appoint a director in place of Smt.A.Umarani who retires at this meeting and being eligible, offers
herself for reappointment.

3. To appoint a director in place of Smt.M.B.Muthammal who retires at this meeting and being eligible,
offers herself for reappointment.

4. To appoint a director in place of Sri.A.Gurunathan who retires at this meeting and being eligible,
offers himself for reappointment.

5. To appoint auditors and fix their remuneration and for this to consider and if thought fit to pass with
or without modification(s), the following resolution as an ordinary resolution:

“RESOLVED THAT the retiring auditors M/s Maharaj N.R.Suresh & Co., Chartered Accountants,
Chennai, be and are hereby appointed as Auditors of the Company to hold office from the conclusion
of this Annual General Meeting to the conclusion of the Next Annual General Meeting of the
Company on such remuneration as may be fixed by the Board of Directors”.

Special Business:

6. To consider and if thought fit to pass the following resolution as a Special Resolution with or without
modification:

As a Special Resolution:

a) RESOLVED that existing clause VIII of the Memorandum of Association of the Company be and is
hereby deleted and in its place the following be and is hereby substituted as Clause VIII:

“VIII. The Authorized Share Capital of the Company is ` 10,00,00,000/-(Rupees Ten Crores) divided
into 1,00,00,000 (Hundred Lakhs) Equity Shares of ` 10/- (Rupees Ten) each.

The Company shall have power to increase or reduce the capital and to issue any shares of the
original or any new capital generally on such terms as the Company may from time to time by Special
Resolution determine.”

b) RESOLVED FURTHER that the existing Article 1 be and is hereby deleted and in its place the
following be and is hereby substituted as Article 1.

TABLE-A

The Regulations contained in Table ‘A’ in Schedule I to the Companies Act, 1956, shall apply to the
company subject to further additions which are made herein which are not inconsistent with the
provisions of Table ‘A’

Place : Madurai By order of the Board of Directors
Date : 13.07.2010                                                                     Sd/-

Chairperson
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Notes:

1.0 The relative Explanatory Statement pursuant to Section 173(2) of the Companies Act, 1956 in respect
of the above items is annexed herewith.

2.0 A member entitled to attend and vote at the meeting is entitled to appoint proxy to attend and vote
instead of him (/her) self and the proxy need not be a member. The instrument appointing proxy
should however be deposited at the registered office of the Company not less than forty-eight hours
before the commencement of the meeting.

3.0 The register of members of the Company is open for inspection by members as per provisions of the
Company on any working day between 10.00 a.m. to 12.00 Noon.

Place : Madurai By order of the Board of Directors

Date : 13.07.2010                                                                     Sd/-
Chairperson

Annexure to Notice

Explanatory Statement annexed to the Notice convening the General Meeting

The Company was registered under section 25 of the Companies Act, 1956 as a company limited by
guarantee for promoting its objectives of eradication of poverty by providing micro credit services to self-
help groups consisting of families living below the poverty line.  The company needs to increase its equity
base for achieving its objectives as currently it depends on loan funds which involves huge risks.  For this
purpose, it is proposed to convert the Company’s status into Company Limited by Share Capital.  With
the proposed change in the Company’s status, the Company’s Memorandum and Articles are proposed to
be amended and the proposed amendment requires the consent of the member by special resolution in
General Meeting and the approval of Central Government.

Accordingly, necessary Special Resolutions are placed before the Members under items Nos.6 (a) and (b) of
the Notice for consideration and approval.

A copy of the proposed Memorandum and Articles of Association and the existing Memorandum and
Articles of Association of the company is available for inspection during the business hours on any
working day at the registered office of the company.

None of the Directors are interested in the said resolution.

The Board with the proposed amendments submitted to the Regional Director, Chennai, to accord their
approval. The Regional Director, in response, communicated to the company vide his letter No:2/M-8217/
2001 (SRN A88342894/88625025) dated 8th July 2010 approving the amendments proposed. The Board of
Directors acknowledges the approval with gratitude.

Place : Madurai By order of the Board of Directors

Date : 13.07.2010                                                                     Sd/-
Chairperson
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Kalanjiam Development Financial Services,
21, Pillaiyar Koil Street, S.S.Colony,

Madurai – 625 010. Tamil Nadu

PROXY

Membership Number: ___________

I/We ______________________ of _______________ being a member of Kalanjiam Development Financial

Services hereby appoint _________________ of ________________ as my/our proxy to attend and vote for

me/us and on my/our behalf at the Ninth Annual General Meeting of the Company, to be held on 30th July

2010 (Friday) and or at any adjournment thereof. As witness my/our hand(s) this _____________ day of

____________ 2010.

Signed by the said __________________

Affix ` 1/-
Revenue Stamp

The Proxy in order to be effective should be duly stamped, completed and signed and must be deposited at

the registered office of the Company not less than 48 hours before the time for holding the aforesaid

meeting. The Proxy need not be a member of the Company.
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DirDirDirDirDirectectectectectors’ Rors’ Rors’ Rors’ Rors’ Report 2009- 10eport 2009- 10eport 2009- 10eport 2009- 10eport 2009- 10
01. Financial Resources as on 2009 - 10:

Your directors are extremely happy to place before you the Ninth Annual Report of the Company. The
year 2009–10 had witnessed increase in resource mobilization efforts. The resources raised as on 31st

March 2010 has gone up from ` 2638.00 lacs to ` 3362.48 lacs. The resources raised from various financial
institutions over the years are furnished hereunder for your information.

                      (`  In lacs)

Sl.No Name of institutions
Amount

sanctioned

Amount
available

for
utilization

Outstanding
as on

31.03.2010

1 National Bank for Agriculture and Rural
Development, Chennai

100.00 - -

2 Small Industries Development Bank of
India, Chennai

i) Transformation loan 100.00 25.00 25.00

ii)Term loan for micro credit 500.00 - -

3 ABN Amro Bank, Chennai 300.00 - -

4 Canara Bank, Madurai 300.00 300.00 295.98

5 Bank of India, Madurai 500.00 500.00 450.83

6 Corporation Bank, Madurai 100.00 100.00 94.21

7 Vijaya Bank, Madurai 200.00 200.00 197.72

8 Union Bank of India, Madurai 300.00 300.00 302.42

9 HDFC Ltd., Coimbatore 100.00 52.24 52.24

10 Rabo India Finance Ltd., 88.00 8.80 8.80

11 Rabo Bank Foundation, The Netherlands 131.48 131.48 131.48

12 ADFT – (NABARD) 143.00 135.98 135.98

13 NABARD-UPNRM 200.00 100.00 100.00

14 Indian Bank 300.00 300.00 302.85

Total 3362.48 2153.50 2097.51

However, the net liability to banks and financial institutions stood at ` 2097.51 lacs due to the efficient
management of finance, taking into consideration the avenues for deployment.

During the year, the Company has availed new loans from ADFT(NABARD), NABARD under UPNRM
project, Indian Bank and Rabo Bank Foundation. Also, the Company has disbursed 2612 loans amounting
to ` 2138.59 lacs. In terms of availability versus utilisation of funds it is 97.40%. In the years to come, the
utilisation level is expected to be 100% keeping in mind the surging demand from SHGs. We have to place
on record our sincere thanks to the DHAN Foundation, Kalanjiam Foundation and its Regions, Vayalagam
Foundation and its Regions, Rainfed Agriculture programme, CALL programme, Other NGOs, their
professionals, support staff and local associates of various SHG federations and SHG Members for their
splendid support and whole hearted cooperation and guidance in making the Company to sustain during
the financial year under review.
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02. Financial Results:

The Company has completed nine successful years of operations as on 31stMarch, 2010. Your Company’s
operational and financial results for the year 2009 – 10 along with    2008-09 are furnished as under.

 (` In lacs)

Particulars 2009-10 2008-09

Gross operating income 200.91 134.49

Gross operating expenditure 191.98 104.09

Gross operating margin 8.93 30.40

Less: Provisions for depreciation 0.19 0.06

Less: Loan loss Provision 23.46 25.52

Add: Loan loss recovered 33.81 15.62

Net surplus 19.09 20.44

Number of Members (Cumulative) 14938 13174

Even though the gross operating income increased from ` 134.49 lacs to ` 200.91 lacs during the year, the
net surplus generated is ` 19.09 lacs due to reduction in the lending rate of interest by KDFS from 13% to
11.5% and also hike in bank rates. The Company has adopted mandatory RBI provisioning policy for
classification of loan into Standard, Sub-standard and Doubtful & loss. Further, the Company could
recover ` 33.81 lacs from earlier loan losses, for which the Company is thankful to community and staff
for their efforts and co-operation.

03. Disbursement

The purpose wise loan distribution is as follows

 (`  In lacs)

Purpose

Financial year

2009-10

Cumulative upto

March 2010

No. of loans Amount No. of loans Amount

Loans for micro finance 2,293 1,580.13 19,678 7,760.50

Loans for dwelling 75 81.49 1,697 960.03

Regulated online credit (ROC) 244 476.97 244 476.97

Total 2,612 2,138.59 21,619 9,197.50

The Company is concentrating on two main areas
viz., Micro finance and Housing. The Micro finance
encompasses all sorts of assistance for
consumption, debt redemption, agriculture and
allied activities as well as special needs such as
education, health, drinking water connection,
sanitation, house leasing, land leasing, crop loans
etc. The Company is planning to expand its
housing and allied loans and also new products for
meeting the basic requirements in the years to
come.

04. Software:

The Company is presently supporting 193 locations
spread over 11 states. Considering the Company’s
expansion through branches in southern and
Northern States, the number of States and
locations will increase in the near future. In that
event, there is a necessity to relook the
compatability of the software. The Company will
embark on necessary changes in the software,
keeping in mind the future requirements.
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05. NABARD-UPNRM project:

A joint proposal submitted to NABARD under
UPNRM by KDFS and DHAN Vayalagam (Tank)
Foundation [DV(T)F] was sanctioned on 07.10.2009
for ` 200 lacs with a grant support of ` 27.00 lacs.
KDFS availed ` 100 lacs as first installment during
the year and disbursed ` 25.25 lakhs. NABARD
issued specific guidelines for the project and
accordingly the loan was disbursed to groups from
10 Vayalagam Federations. Also, the loan is given
based on the assessment and recommendation of
Vayalagam Federation Executive Committee. It is
also scrutinized and re-assessed by DV(T)F and the
recommendation for the loan sanction would be
forwarded to KDFS. This is a new project to KDFS
as well as DV(T)F and hopes to get success in the
coming year.

06. Financial assistance to SHGs promoted
by other NGOs:

Your directors are happy to state that your
Company has not only provided financial
assistance to the members of SHGs & MFGs
promoted by DHAN Foundation/Kalanjiam
Foundation to come out of their financial strain
but also extended the same to the members of
SHGs promoted by other well known NGOs. We
propose that the company has started extending
assistance to other reputed NGO groups in
Rajasthan, with the initiation of SRTT. During the
year, the Company has disbursed ` 124.22 lacs to
other NGO groups.

07. New products under development
finance:

The Company is continuing to innovate products
such as house leasing, education, health, business
development, electricity facility, gas connection,
land leasing, crop loans, ploughing machines,
fishing materials and bullocks. Many locations /
groups were benefited because of these products.
The extension of loans under development finance
also continued this year. The software has been
suitably programmed to display and retrieve this
information with specifics.

08. Regulated online credit (ROC):

The Company launched Regulated Online Credit
(ROC) loan product during the year. There is very
good response from the locations for the product.
During the year, KDFS has disbursed ` 476.97 lacs
as ROC and the Company has planned to disburse
` 10.00 crores in the next year 2010-11.

09. Expansion plan:

Having completed nine years of operations, the
performance of the Company is well understood
by People. The focus of the Company in the
coming years will be to spread its reach to Remote,
Most Backward Regions and also devising and
implementing attractive development products.
Your Company is planning to reach an outstanding
portfolio of ` 28.00 crores by the end of next
financial year (2010-11).  To achieve this target, the
Company is planning to set up branches at
Northern States, say Madhya Pradesh, Orissa and
Rajasthan as there exists a vast scope. Though the
borrowing interest rate is comfortable, it is causing
concern to the Company since some banks have
started increasing the interest rates unilaterlly. The
Company is confident of a breakthrough with the
support of reputed donor agencies and Apex
Financial Institutions. Our commitment to serve
the poor is always in mind and action. We are sure
that, with the cooperation of one and all and with
the guidance of Eminent Directors, we are
confident of fulfilling not only our desire to serve
the poor but also see a change in their way of life.

10. Business Correspondent Model with
State Bank of India

The Government of India and Reserve Bank of
India attach lot of importance for Financial
Inclusion. Since there are untravelled miles to be
covered to extend savings and loan facilities to the
underprivileged populations in the unbanked
areas, all the Commercial Banks were advised to
go for Financial Inclusion in April, 2005 by way of
Business Correspondent (B.C) and Business
Facilitator (B.F.) Models as the last mile
connectivity between the banks and the excluded
segment of the population. KDFS has entered into
an agreement for a National Level, Multi – state
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Business Correspondent Model with State Bank of
India and the Programme was formally launched
on July 01, 2009 at Madurai.

KDFS took the task, on experimental basis, during
the year and opened No-Frill accounts to our
members through KIOSK banking and Smart cards
with the support of DHAN ICT programme. KDFS
hopes to do both Business Correspondent (BC) as
well as Business Facilitator (BF) models
successfully in the coming year.

11. Auditors:

The Auditors, M/s. Maharaj N.R.Suresh & C0.,
Chartered Accountants, Chennai, will retire at the
forthcoming Annual General Meeting. They being
eligible offer themselves for reappointment as
Auditors for the year 2010-11.

12. Directors Responsibility Statement
(Pursuant to Section 217(2AA) of the
Companies Act, 1956)

The Directors confirm:

i) That in the preparation of the annual
accounts, the applicable accounting standards
had been followed along with proper
explanation relating to material departures, if
any.

ii) That the directors have selected such
accounting policies and applied them
consistently and made judgments and
estimates that are reasonable and prudent so
as to give a true and fair view of the state of
affairs of the Company as at March 31, 2010
and the excess of income over expenditure of
the Company for that period ended on that
date.

iii) That the directors had taken proper and
sufficient care for the maintenance of
adequate accounting records in accordance
with the provisions of this Act for

safeguarding the assets of the Company and
for preventing and detecting fraud and other
irregularities; and

iv) That the directors have prepared the Annual
accounts on a going concern basis.

13. Acknowledgements:

The Board wishes to record their gratitude to
Novib Foundation, Netherlands, who is
instrumental in bringing the existence of the
Company and to DHAN Foundation, our parent
institution, for their constant advice in
operationalising the Company’s activities.

The Board acknowledges the valuable and timely
advice, guidance and support received from
various individuals, organizations, officials of
Reserve bank of India (RBI), Company Law Board
(CLB), Registrar of Companies (ROC), Income Tax
authorities, National Bank for Agriculture and
Rural Development (NABARD), Small Industries
Development Bank of India (SIDBI), Rabo India
finance Ltd., ABN Amro bank, Rabo Bank
Foundation, ADFT (NABARD), Canara Bank, Bank
of India, Corporation Bank, ICICI Bank Limited,
Indian Bank, Indian Overseas Bank, Pandyan
Grama Bank, State Bank of Hyderabad, State Bank
of India, Union Bank of India, State Bank of
Mysore, Vijaya Bank, Central Bank of India,
Punjab National Bank, HDFC Ltd., etc., our
Auditors and others, in our endeavour’s.

The board places on record the deep appreciation
of valuable contribution from the staff at all levels
during the period under report and looks forward
to their co-operation in realising the Company’s
vision in the years to come.

For and on behalf of the Board of Directors

Place : Madurai Sd/-
Date : 13.07.2010 Chairperson
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ExperiencExperiencExperiencExperiencExperience in Dee in Dee in Dee in Dee in Devvvvvelopmenelopmenelopmenelopmenelopment Financt Financt Financt Financt Financeeeee
during the yduring the yduring the yduring the yduring the year 2009-10ear 2009-10ear 2009-10ear 2009-10ear 2009-10
Apart from the regular Micro Finance and
Dwelling loans, KDFS provides loans for
development purposes also. Some of the loan
products are explained below.

1. Plot to the landless  members – a pilot
project.

Gangai Vattara Kalanjiam is one of the well
settled, sustained SHG Federation in Madurai
Rural Region. The members of the Federation are
almost developed through the development
activities of the Federation since from the
initiation. Plot purchase is one among the
development activity and it was the dream of the
members till last year. The Federation approached
Housing banks such as HDFC, NHB etc., but there
was no response from them. Finally the Federation
approached KDFS and availed loan to the tune of
` 50.00 lakhs. About 100 Members were benefited
from this loan of ` 50.00 lakhs. Also, within a year,
market value of the plot is increased by 40-50%.
The members appreciated the help from KDFS.

2. Agriculture & livelihood loan to Other
NGOs in Rajasthan State.

Bank linkage in northern part of India is very
tough. People are struggling even for opening their
savings bank account there. With the
recommendation by SRTT, KDFS started giving
loans to Centre for Micro Finance (CMF) partner
NGOs in northern States of India. Out of five
NGOs, three were selected by KDFS last year.

They are IBTADA, Aravali and Srijan. Still some
more NGOs are approaching KDFS for loan. Major
portion of the loan pertains to Agriculture and
livelihood purposes. Last year, KDFS had given
` 124.22 lakhs to 226 groups. Around 2000 families
benefited out of the loan. The efforts of KDFS for
eliminating poverty in the northern States like
Rajastan, Jarkhand and Bihar are appreciable.

3. Natural Resources Management Loans
to Vayalagam Groups.

There is a pilot project launched by NABARD
during the year to enhance the natural resources.
A joint proposal submitted to NABARD under the
Umbrella Programme for Natural Resources
Management (UPNRM) by KDFS and DHAN
Vayalagam (Tank) Foundation [DV(T)F] was
sanctioned on 07.10.2009 for ` 200 lacs with a
grant support of ` 27.00 lacs. KDFS availed ` 100
lacs during the year and disbursed to groups. The
loan was disbursed to different groups in ten
Vayalagam Federations. Also, the loan is given
based on the assessment and recommendation by
Vayalagam Federation Executive Committee. It
was scrutinized and re-assessed by DV(T)F and the
recommendation for the loan sanction was
forwarded to KDFS. This is a new project to KDFS
as well as DV(T)F and hopes to get success in the
coming year. The list of activities under Natural
Resources Management are detailed below.
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1 Tank Silt Application

2 Land Development in Tank Catchment and
Command Area

3 Land Development with Orchards

4 Community Well Deepening (6-8 feet)

5 Seed Development in Tank Ayacut and
marketing

6 Herbal plant cultivation

7 Fish Rearing in Tanks, Ponds

8 Farm Ponds about 500 m3/pond

9 Pest free Chilli promotion

10 Drinking Water pond deepening (1500 cu.m)

11 Community Nursery

4. Paddy Project in Orissa:

Betnoti location of Mayurbhanj district is a
backward tribal area in North Orissa and
dominated by different tribal community. From the
beginning, the location faced problems,  starting
from bank account opening to linkage. The
location believed and proved that  KDFS is the
only source to change behavior of bankers. It
happened in the last two years and the situation
changed during this year. Some bankers came
forward to link. Here, most of the tribal
community depends on agriculture and allied
activities and their major portion of loan goes to
the said activity. During the season (i.e. in June)
the credit requirement for the farmer is very high
and they traditionally approach money lenders for
fulfilling their needs. Money lenders were also

taking this opportunity to lend at very high rates.
Based on the experience, the location approached
KDFS for product loan ‘Paddy Project’. The
location availed loan from KDFS upto ` 11.00
lakhs as a pilot project through 30 Kalanjiam
groups during the year. There are 250 families
benefited out of the project. The location and
community realizes that reducing the interest
burden through KDFS is really appreciable.

5. Income Generation activity in Assam:

Barama is a location in Baksa district in Assam
state and 50% of the district population dominated
by Bodo tribals. Since from the initiation, the
location faced many problems with Bankers. The
bankers did not allow opening savings bank
account for the groups. The bankers felt it is an
additional burden to their regular banking works.
The location Integrator took efforts to talk to the
Bankers and finally made them to agree to open
savings bank accounts. After account opening, the
location approached KDFS for linkage. They linked
89 groups with KDFS and availed loan to the tune

of ` 12.50 lacs. Most of the members, around 65%
requested for income generating activities and
others for agriculture and allied activity. Based on
this experience with KDFS, the location has
planned for the disbursement of the loan for
livelihood activity in the coming year. It is very
much encouraging to observe the attitudinal
changes among the members on their reliance on
the programmes and their gratitude for timely
access to credit from KDFS.
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6. Impact on KDFS linkage – Bejjur
experience:

Bejjur is a tribal mandal located in Andhra
Pradesh and Maharashtra border. It is a very much
backward area in all respects. Out of the
population, 80% of the people are living below
poverty line. Here, financial needs of the people is
met by RRBs and money lenders. RRBs provide
loans to the farmers who are having ‘pattas’ for
their lands. Also, 50% of the people are having
pattas for their lands. Remaining people depend
only on the money lenders at 10% per month.
During agriculture season, there is no other way
and this is the only traditional practice by the

farmers in this location because bankers do not
respond  since there is no space for linking men
groups. So the Block Coordinator decided to do
something for the members who are in the
clutches of money lenders and approached KDFS
to fulfill their needs. The location started to link 2
groups with KDFS. People felt that these were the
first two groups who have obtained loans from the
formal banking system without collateral security,
since both the group members have no patta for
their lands. The news spread to nearby villages and
created a greater impact. Due to this, many groups
were formed in this location. KDFS also helped
location to promote new groups and expansion in
the location is remarkable.
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2009-10 2008 – 09 2007 – 08 2006 – 07 2005 – 06
2004 –

05

Number of members
(SHGS enrolled –
Cumulative)

14,938 13,174 12,057 11,161 9,574 7,360

KCBP 12,925 11,653 10,788 10,129 8,784 6,829

Tank 1,236 1,054 878 752 635 448

Rain fed Agriculture 198 138 109 90 56 38

Tsunami 190 166 119 44 6 2

Other NGOs 389 163 163 146 93 43

Resource Mobilization (Rs. Lacs)

Number of banks /
financial institutions

14 11 7 7 7 6

Amount Sanctioned 3,362.48 2,638.00 1,788.00 1,738.00 1,588.00 1,488.00

Available limit 2,153.50 1,651.40 968.00 1,244.60 1,411.20 1,488.00

Outstanding liability 2,097.51 1,635.54 838.87 1,108.43 1,136.22 1,284.88

Operating results (Rs.Lacs)

Number of Loans
disbursed

2,612 1,715 1,751 2,999 3,351 3,286

Amount of Loan disbursed 2,138.59 1,545.76 770.35 1,093.07 1,136.84 1,080.60

Loan outstanding with
members

2,005.13 1,562.20 849.54 1,067.55 1,016.54 999.53

Reserve & Surplus 69.99 50.90 30.46 20.46 14.73 12.64

Financial Status
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Highlights
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Registered Office

21, Pillaiyar Koil Street

S.S. Colony, Madurai - 625 016.

Tamil Nadu, INDIA

Tel: +91-452-2610794

Fax: +91-452-2602247

Corporate Office

23, Pillaiyar Koil Street

S.S. Colony, Madurai - 625 016.

Tamil Nadu, INDIA

Tel: +91-452-2301102, 6505978

Email: kdfs@dhan.org




